Exchequer Software Procedural guidelines re:

Irish standard Vat rate change from 21.0% to 23.0%


New Vat Rate January 1st 2012
Overview
The standard rate of VAT will be increased from 21% to 23% with effect from 1st January 2012. All Invoices raised from January 1st will need to reflect the new rate of 23%.

Businesses which account for Vat on a cash receipt basis- where they supply goods/services before 1st January but receive payment after 1st January should account for these supplies at the 21 % old rate. 

According to revenue Credit notes raised for Invoices prior to January 1st should be subject to old rate 21 %  Vat  ( if applicable of course )
This is not a definitive document from the revenue. It is outlining some points from our interpretation of the changes leading to how we will handle them in Exchequer.

For more details on the implementation of the Vat rules see the Revenue website www.revenue.ie or consult your accountant.
Dealing withVat Changes  in Exchequer
Foreword

The Fact that the Change is occurring from the 1st of January at the start of a Vat Period will lessen the impact of handling the change. 
We recommend that you change the existing 21% rates to 23 % in the Exchequer vat setup; this is the simplest way of changing the rates and ensures that all customer/supplier and product Vat defaults can be left unchanged.

Implementing changes

We strongly recommend post all vat transactions on daybooks as at the end of December. If not possible be aware that Pre-dated transactions that have lines edited or added after the following Vat change will pick up the new rate.

In Exchequer the Vat rates are maintained in Utilities – Vat Setup;
From the point you are adding January Dated transactions change your current 21 % rate to 23 %. Then set up a new VAT rate using one of your current spare VAT rates as 21 % ( i.e: the old rate) for example Rate 9 if not in use.  
This will be used for any pre- 1st January dated transactions which need to be entered retrospectively in the future and relevant credit notes also.
Regardless of when your Vat return period ends once you have changed your Vat Rate to the new rate, newly added transactions will be recorded correctly as 23 % in the General ledger and Vat Return Report. 
Areas To look out For.

Multiple 21% bands

If you have alternative or multiple 21% rates such as a 21 % rate for Goods for Non resale you will have to repeat the above process for each 21 % rate. .

e.g.   S Standard Rate = 21 % and 1 Goods for Non resale Rate = 21%

After change S = 23.0 % and rate 1 = 23.0 %

New rates set up for retrospective trans.  9 Old Standard Rate = 21 % 

Don’t use rates 3/4.

AutoSins (Or AutoPins)

Every AutoSin (Recurring Sales Invoice or Purchase Invoice) needs to be amended so that the new Vat rate becomes effective.  This involves opening each AutoSin/AutoPin and editing each line of the invoice and reselecting the Vat Rate from the drop down list and restoring the line by clicking OK; check that the total of the invoice is now correct, based on the new Vat rate;
Transaction Copy Or Reverse option.

Please be advised that Exchequer Enterprise copies exactly the original transaction when the Copy/Reverse option is chosen. This means that should you copy a transaction with 21 % VAT, the resulting transaction will also have 21 % VAT. Clients can either amend the VAT amount on the footer of the transaction, or re-edit the transaction lines by means of clicking OK on the line to pick up the new rate before posting/finalising the new transaction.
Quotes

SQU and PQU transactions converted straight to Invoice will not change the vat amount or rate. Therefore if a quote has been entered Pre 1st January and converted to Invoice it will stay at 21 % until the line is updated by means of clicking ok on it.
Quotes to Orders – Invoice will pick up the new rate.

Outstanding Orders

As above. Outstanding Purchase and Sales orders will be converted to invoices using the VAT rate in VAT Set-Up at the time of Invoice conversion, not the rate in force at the time of the order.

Historical Trans

Any historical posted and/or allocated transactions, provided they are not edited, will remain at the rate they were originally entered even in unlikely event of unpost

Posting daybooks

As Above If you don’t post all daybooks, then transactions with Vat at 21 % could be changed without you noticing to 23.0 % by opening a transaction and individual lines and storing them again by selecting the ok button which would change the vat amount based on the new rate.
External system

If your system is linked or imports from another system, then you need to ensure the Vat changeover is done in both systems simultaneously.
Forms Layout

Check Invoice forms in the event of 21% hard coded on your Form Layout. It may need to be changed to 23.0 %
Quick Steps Summary
1. Finish booking all your December sales transactions and as many Purchase Transactions as possible;

2. Post all Daybooks

3. Change vat rates to 23% for new sales transactions from January 1st onwards and set up the new code for 21 % transactions prior to Jan 1st (As outlined above)
4. Contact us if you have any queries prior to making any changes.

5. If in doubt of your specific vat requirements. Please seek guidance from revenue or your accountant
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